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CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS - SECTION 33(1) OF THE 
MUNICIPAL FINANCE MANAGEMENT ACT, NO. 56 OF 2003: 
 

1. Draft contract (Tender document and Service Level Agreement); and 
2. Information statement 
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INFORMATION STATEMENT 

PUBLIC COMMENT ON THE CONTRACT FOR TENDER SBM13/25/26: THE SUPPLY OF 
BANKING SERVICES TO SALDANHA BAY MUNICIPALITY FOR THE PERIOD 01 JULY 
2026 TO 30 JUNE 2031 

In terms of chapter 3 section 7 of the Municipal Finance Management Act, No. 56 of 2003 (MFMA) 
municipalities must open and maintain at least one bank account in the name of the municipality. Sections 8 

to 12 of the aforementioned legislation deals with, inter alia, the control over and the withdrawals from the 
municipal bank accounts as well as the maintenance of relief, charitable, trust or other funds. 

The maximum term of a contract for the provision of banking services to a municipality is five years. Chapter 
2, part 2, section 30 paragraph (1)(c) of the Municipal Supply Chain Regulations as published under General 

Notice 868 in the Government Gazette 27636 of 30 May 2005 refers. The process for concluding a contract 
for the provision of banking services is set out in section 30, paragraphs 1 to 3 of the mentioned regulations. 

The current contract for the provision of banking services to Saldanha Bay Municipality expires on 30 June 
2026.  

Section 33 of the MFMA prescribes a process to be followed if a proposed contract will impose financial 
obligations on the municipality beyond the three years covered in the annual budget for that financial year. 

Comments are therefore sought in respect of the committing of funding towards this contract beyond three 
(3) financial years / 36 months given that the opening of a bank accounts is not only a legislative requirement,

but a financial benefit will be derived from the contract. The interest to be generated on the daily credit bank

balance will not only provide a substantial income, but the expense also associated with bank charges is the
most favourable option available, because of the procurement process followed. Included in the contract is

the provision of cash in transit service by a reputable security company under the control of the Bank. The
aforementioned together with additional security requirements built into the contract will enhance security

at high volume pay points.

In October 2025, Saldanha Bay Municipality advertised tender SBM 13/25/26 - The supply of banking services 
to Saldanha Bay Municipality for the period 1 July 2026 to 30 June 2031. Following an extensive evaluation 

and due diligence process, the Saldanha Bay Municipality`s Bid Adjudication Committee (BAC) accepted the 

tender offer of Standard Bank of South Africa Ltd for the provision of banking services for the financial years 
1 July 2026 to 30 June 2031 subject to the completion of a Section 33 process, as stipulated in the MFMA. 



 

Saldanha Bay Municipality has on its MTREF made provision for this project. Below is a summary of the 

estimated financial obligation on the municipality from 1 July 2026 until 30 June 2031: 
 

FINANCIAL YEAR BUDGET 
(ZAR) 

1 July 2026 to 30 June 2027 3 421 562  

1 July 2027 to 30 June 2028 3 524 209 

1 July 2028 to 30 June 2029 3 636 984 

1 July 2029 to 30 June 2030 3 753 367 

1 July 2030 to 30 June 2031 3 873 475 

Total 18 209 596 
 
The future increases in charges are limited to CPI and MFMA Circular 132 was utilised to calculate the cost 
from 1 July 2027 onwards. The estimated interest revenue from the contract for 2026/2027 amounts to R13 

813 863. Future interest revenue will be linked to the prime interest rate which in turn is impacted by the 
repo rate as determined by the Monetary Policy Committee.  
 
Notice is further given in accordance with section 21 and section 21A of the Local Government Municipal 
Systems Act, No.32 of 2000, that the local community and other interested persons are invited to submit 

comments or representations to the municipality in respect of the proposed draft contract. Such comments 
or representations must be placed in a sealed envelope which is clearly marked with the tender description, 
and it must be placed in the tender box at the Investment Centre, 15 Main Road, Ground Floor, Vredenburg 
within 30 days.  
 
Detailed specifications and the proposed contract as contained in tender SBM13/25/26: The supply of banking 

services to Saldanha Bay Municipality for the period 1 July 2026 to 30 June 2031 is available at municipal 
offices, libraries and on the Saldanha Bay Municipal official website, www.sbm.gov.za  between (19 March to 
20 April 2026) 
 

Inquiries may be directed to: 

 
  Saldanha Bay Municipality 
  Mr. Henery Damons 
  Expenditure Department   
  Beansa Building 

  21 Main Street, Vredenburg 
  7380 
  Phone:022 701 7037 
  Email: henery.damons@sbm.gov.za 
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